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Investment Objective: To achieve capital growth through a focused portfolio of investments, particularly
in companies whose share prices stand at a discount to estimated underlying net asset value.
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HEADLINES

Introduction Schibsted B Symphony International

AVI Global Trust (AGT)'s NAV increased
by +2.4% in September and +15.3% for
FY23.

We provide an update on our
investment in Schibsted.

Symphony International announced an
“orderly realisation” of its portfolio.

Read more below

Read more below Read more below
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AVI Global Trust A

MANAGER'S COMMENT

AVl Global Trust (AGT)s NAV increased by +2.4% in
September.

Schibsted (+7%), Symphony International (+21%) and Apollo (+3%)
were the most significant contributors, with an additional
tailwind from Sterling weakness. Our hedged trade at
Brookfield Corp was the most significant detractor (-33bps) as
the discount widened. Christian Dior and FEMSA also detracted.

September marks the end of AGT's financial year. For FY23 AGT
achieved a NAV total return of +15.3%. This compares to a +10.1%
return for the MSCI AC World ex-US index and a +10.5% return
for the broader MSCI AC World Index (all figures in GBP).

Performance has been driven by stock selection - something
we believe is coming back to the fore. Our high conviction
larger weight holdings, such as Apollo, KKR, FEMSA and
Schibsted, have on average performed better.

The latter two are good examples of the types of idiosyncratic
“events” to which we are attracted - where management teams
and boards are undertaking strategic and structural changes to
unlock value. As well as this we are particularly excited about
opportunities where we can unlock value as engaged
shareholders, both in the London listed closed-end fund
market where discounts have widened considerably, and in
Japan, where we continue to find attractive opportunities.

We maintain that the outlook for equities en-masse is arguably
a challenging one. This is throwing up a rich and varied
opportunity set within the areas of the equity market that we
focus on. We are optimistic about our ability to exploit these
opportunities and drive attractive long-term returns.

The annual report is due to be published in early November,
and the AGM will be held on the 20th of December.

Schibsted B

Shares in Schibsted rose +7% over the month as a key part of
our investment thesis started to play out. We will provide an
update here notwithstanding the numerous unknowns at the
time of writing.

As areminder, we initiated a position in the summer of 2022, We
wrote up the investment in the September 2022 newsletter,
highlighting the extreme undervaluation of Schibsted, with its
then 33% listed stake in Adevinta swamping its enterprise value.

Overall, we argued that Schibsted exhibited a number of
attributes we look for - high quality assets, a discounted
valuation and catalysts to unlock value. More specially,
Schibsted offers 1) exposure to high quality online classified
ads businesses which have dominant market positions
protected by a powerful network effect, high levels of pricing
power and strong margin expansion potential which should
compound in value; 2) an inefficient and unsuitable group
structure leading the company to trade at a wide discount to
NAV and the stub at an inordinately low (then) c.6x EV/EBITDA;
and 3) potential catalysts to unlock value, with either an in-
specie distribution or sale of Adevinta suitable outcomes to
both re-rate the stub and help realise Adevinta's fair value.

During the month it was confirmed that Blackrock and Permira
made a non-binding proposal to take Adevinta private. This
will see Schibsted crystalise a large portion of its value, whilst
also retaining a stake in the private company. Of course, the
devil will be in the detail, with the pertinent questions being
around price and the size of the stake that Schibsted will
maintain, but we believe this to be a successful outcome.

The deal will allow Schibsted to garner a control premium
(albeit an unknown one at this stage) and removes some of
the friction of an in-specie distribution. Most importantly, it will
simplify the group structure and shine a light on the
undervaluation of the stub assets.

On the other hand, this raises the risk of capital (mis)allocation
- something we will continue to discuss with Schibsted
management. We are also frank about the low value the
market will likely ascribe to Schibsted's remaining unlisted
stake in Adevinta. However, we very much concede that the
return on this position has the potential to be highly attractive,
with significant low hanging fruit from non-core asset sales
(OLX Brazil plus ltaly and maybe Spain); improving
monetisation rates at Mobile and Leboncoin which currently
under-earn relative to global peers and the economic utility
they provide; and improving margins with tighter cost control
(particularly at HQ which runs to the tune of ~€250m p.a..
Over time this value creation will shine through in Schibsted's
NAV growth, with a future crystallisation of value likely
allowing for capital returns.

Schibsted remains cheaply valued at a 34% discount to NAV
and with the stub trading at 6.7x NTM EBITDA. Further news
on Adevinta will be the key catalyst to drive both NAV and
discounts. We remain excited about prospective returns.

Symphony International

Shares in Symphony International rose +21% in September as
the company announced an “orderly realisation” of its
portfolio.

Long-term readers of our newsletters will know that, as the
largest independent shareholder, we have worked to improve
corporate governance at the company and unlock value
trapped in the persistently wide discount at which the
company has traded. This culminated in a 2021 public

campaign to Save Symphony.

We view this as a pleasing outcome and will be following the
realisation process closely to ensure shareholder value is
optimised.



https://www.assetvalueinvestors.com/content/uploads/2022/10/AGT-September-2022.pdf
https://www.assetvalueinvestors.com/campaign/save-symphony/
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STATISTICS

Contributors / Detractors (in GBP)

1-month

Total Return (£%) im 1y 3y By 10y
21

Largest Contributors contribut % Weight ;
ion bps Share Price TR2

Schibsted B 84 85

14.8 401 453 146.4
Net Asset ValueTR? 2.4 15.3 45.6 48.7 149.3

MSCIACWIlex USTR3 0.5 101 182 213 84.4

Symphony International 63 31

MSCI ACWI TR -05 105 20.4 46.1 174.9
Apollo Global 37 58

FY* Total Return (£%) 2023 2022 2021 2020 2019
Godrej Industries 29 33 Price? 14.8 -101 358 12 25

Net Asset Value! 15.3 -7.3 36.2 0.0 21
MSCI ACWI ex US3 101 -0.6 18.8 -1.8 4.5
MSCI ACWI* 105 -4.2 222 53 73

D'leteren 28 4.0

1-month
Largest Detractors contribut % Weight
ion bps Capital Structure
Brookfield Corporation -34 51 Ordinary Shares 507.774.638

Christian Dior -27 20 Shares held in Treasury 45,600,956
IAC -19 33 4.184% Series A Sterling Unsecured Note 2036 £30,000,000
. 3.249% Series B Euro Unsecured Note 2036 €30,000,000
Digital Garage -12 1.6
2.030% Unsecured Note 2037 €20,000,000
Molten Ventures =12 17 1.380% Senior Unsecured Note 2023 ¥8,000,000,000
LIBOR + 0.75% Revolving Credit Facility ¥8,000,000,000%
440% Note 2 ¥4,500,000,000
Fund Facts 1.440% Unsecured Note 2033 4,5
Gross Assets/Gearing
Net Assets £1,048m
- Gross Assets £1172.6m
Investment Manager Asset Value Investors Limited
. Debt at fair value (gross) £124.5m
AGT Shares owned by the Manager 2,078,576 Gearing (neb 2.4%
Shareholder Services Link Asset Services

N

Source: Morningstar. All NAV figures are cum-fair values.

Management Fee™” 0,7% up to £1bn of assetsv 0.6% > £1bn 2 Source: Morningstar. Share price total return is on a mid-to-mid basis, with net income re-
invested
Website \x/\x/\x/.avig[o bal.co.uk 3 From 1%t October 2013 the lead benchmark was changed to the MSCI ACWI ex US (£) Index
4 Fair value of net debt divided by net assets at fair value
Ticker Code AGT.LN 5 Amount of RCF drawn down. Capacity of ¥8,000,000,000

AVI Global Trust financial year commences on the 1% October. All figures published before
the fiscal results announcement are AVI estimates and subject to change
Shares owned by AVI Ltd & AVI Employees

ISIN GB0OBLH3CY60

All return figures in GBP.

Investment Manager — Joe Bauernfreund

AVI Ltd. +44 20 7659 4800 info@assetvalueinvestors.com

The share price can be found in The Financial Times.
ISIN: GBOOBLH3CY60 Trading as: AGT:

Information may be found on the following websites:
www.aviglobal.co.uk

www.assetvalueinvestors.com

IMPORTANT INFORMATION

All figures are as at the period under review unless otherwise stated. All sources Asset Value Investors Ltd (“AVI”) unless otherwise stated. AVI is authorised and
regulated by the Financial Conduct Authority of the United Kingdom (the "FCA") and is a registered investment adviser with the Securities and Exchange Commission
of the United States. While AVI is registered with the SEC as an investment adviser, it does not comply with the Advisers Act with regard to its non-U.S. clients. This
document does not constitute an offer to buy or sell shares in AVI Global Trust plc (the "Trust"). The contents of this message are not intended to constitute, and
should not be construed as, investment advice. Potential investors in the Trust should seek their own independent financial advice. AVI neither provides investment
advice to, nor receives and transmits orders from, investors in the Fund.


https://markets.ft.com/data/investment-trust/tearsheet/summary?s=AGT:LSE
https://www.londonstockexchange.com/stock/AGT/avi-global-trust-plc/company-page
file:///C:/Users/Ross.McGarry/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/AH74N00D/www.aviglobal.co.uk
file:///C:/Users/Ross.McGarry/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/AH74N00D/www.assetvalueinvestors.com

