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A Global Equity Specialist

Asset Value Investors is an employee-
owned boutique investment manager
investing globally with a bottom-up
engagement focused style since 1985
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Our Philosophy & Edge
AVI looks for three things...

Asset

Durable
businesses that
are growing in

value

il

Specialists in
SOTP analysis

Value

Trading at
discounted
valuations

Experience of
exploiting
discounts

Investing

With an active
approach to
unlock and

grow value

Constructive
engagement

- Our core portfolio of 35-45 listed companies
gives us exposure to many globally
recognised names through cheaper vehicles

- This underlying portfolio is diversified across
all sectors and geographies

- Buying these companies trading at a
dislocated valuation to their net asset values
provides a margin of safety



Durable businesses that are
growing in value
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NAV Growth

At the core of all AVI’'s investments are attractive
businesses with durable earnings growth

+

Discount Tightening

Occurs when the share price rises more than the NAV

+

Compounding Effect

When these two sources of returns occur
simultaneously, an attractive compounding effect
enhances investment returns.
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AVI — 40 Years of Specialist Focus

Joe took over as PM for AVI’s flagship
global fund, AGT, in September 2015.
Since then, AGT has achieved
annualised returns of 13.1% vs 12.4%
for the MSCI ACWI.

\a
Joe Bauernfreund
CEO/CIO — Joined AVI in 2002

Tom has over 20 years of experience in
the closed-end fund sector. His
engagement with the Boards is backed
with in-depth expertise.

Tom Treanor
Closed-end Funds Specialist
— Joined AVI in 2011

Daniel has nine years of experience in
Japanese equities. His pragmatic and
engaging approach has proved
successful in Japan.

Daniel Lee

Japanese Equities Specialist
—Joined AVI in 2015

Wilfrid has six years' experience
researching holding companies. His
skill in SOTP valuation has unearthed
many hidden gems.

Wilfrid Craigie
Holding Companies Specialist
All figures sourced from Morningstar to 31 December 2023 — Joined AVl in 2018




Why Does our Opportunity Set Exist?

= Core sum of the parts universe of 500 companies
= Natural flow of new universe entrants
» Build-up of institutional knowledge of a global
universe
= Unique specialist focus since 1985
Special Sits = Holding Companies - Listed Private Equity —

Conglomerates - Activism -— Event Driven — Asset Backed
Companies — Japanese Small Cap

Complex Structures

Companies which may be family-owned, have dual
- share classes, cross-shareholdings or conglomerates

Under-researched Companies

Uncovered and unloved companies
. Long-term price dislocations

Unlisted & Disparate Assets
3 A source of hidden value
O Reduced risk & high quality

Controlling Shareholders

Stewardship & strong corporate governance
Active ownership with a truly long-time horizon

Relationship & network building
Operational improvement & capital allocation



AVI’'s Approach to Engagement

Engagement
Intensity
Low Medium
Typical - Private meetings - Face-to-face - Public
Engagement with management meetings presentations
- Private letters - Shareholder
and/or proposals
presentations - EGM possible
- High quality - Wider than historic - Poor governance
management discount - Poor track record
- Strong track - Strategic review - Perpetually wide
record expected discount
- Capital allocation - Issues with capital - Capital allocation
policies allocation is deficient

Universe P . \
Examples m Schibsted EW_,

HIPCNOSIS

E = Digital Garage
investor FEMSA '

FUJITEC

Meaningful engagement with the board and
management team of portfolio companies

ldentify constructive solutions to solve
undervaluation

Suggestions include capital allocation,
strategic overhauls and operational
improvements

AVIl's 12 strong investment team which
includes a dedicated ESG analyst allows for
in depth engagement with portfolio companies



Bringing the Process to Life:
FEMSA Model Example

Listed/ Valuation
-, - 0,
FEMSA Model as at 30-Sep-22 70 NAV MXN p/Share Unlisted Method
@m 70% 152 Unlisted Peer Multiples

el
C‘% 17% 37 Listed Listed Price
x
s Y mune 16% 35 Listed Listed Price
[ ] ®
Heineken
h'
-
E N VOY 5% 11 Unlisted Invested Capital
SOLUTIONS
Other Assets 2% 16
Net Debt -9% -34
Share Price 151
Discount -30%

Asset Value Investing in a Nutshell:

= Asset: breaks FEMSA down into its respective
assets (listed & unlisted) using a sum-of-the-
parts model (table on left) to value each asset
individually

= Value: FEMSA’s conglomerate structure meant
the shares did not reflect the fundamental value
the company’s assets

» |nvesting: Management took steps to address
undervaluation. This included the sale of
Heineken for $7.8bn (28% of pre-review market
cap) & of non-core assets e.g. partial sale of
Envoy Solutions for $1.7bn in cash



Long-Term Track Record

AGT NAV 18.1% 13.6% 23.6% -8.6% 18.8%

MSCI ACWI 21.7% 12.7% 19.6% -8.1% 15.3%
AGT NAV 18.8% 34.2% 80.0%
MSCI ACWI 15.3% 26.8% 73.9%

Source: Morningstar. Figures to 31 December 2023
All figures are from AVI Global Trust and represent the strategy for illustrative purposes only.

Fund Structure: Irish UCITS Daily Dealing

Fund Currency: USD

Share Class Currencies: USD, GBP, EUR, CHF
Annual Management Charge: 0.75%

Important Information and risk factors

Asset Value Investors Limited (“AVI”) is registered as an Investment Advisor with
the Securities and Exchange Commission and authorised and regulated by the
Financial Conduct Authority.

This document is issued by AVI. This document has been prepared for persons
who are professional clients and eligible counterparties for the purposes of the
FCA’s rules; it has not been prepared for retail clients. AVI has taken all
reasonable care to ensure that the information contained in this document is
accurate at the time of publication; however, it does not make any guarantee as to
the accuracy of the information provided. Comparison to the index where shown
is for information only and should not be interpreted to mean that there is a
correlation between the portfolio and the index. While many of the thoughts
expressed in this document are presented in a factual manner, the discussion
reflects only AVI's beliefs and opinions about the financial markets in which it
invests portfolio assets following its investment strategies, and these beliefs and
opinions are subject to change at any time. This document does not constitute an
offer to buy or sell shares in the funds managed by AVI (the “Funds”).

Investors are also reminded that past performance is not indicative of future
performance and that they might not get back the amount that they originally
invested. Investors in the UK are reminded that they will not benefit from the UK
investors compensation scheme. Nothing in these materials should be construed
as a recommendation to invest in the Funds or as legal, regulatory, tax,
accounting, investment or other advice. Potential investors in the Funds should
seek their own independent financial advice. AVI neither provides investment
advice to, nor receives and transmits orders.

The information contained in this document is strictly confidential and is intended
only for use of the person to whom AVI has provided the material. No part of this
report may be divulged to any other person, distributed, and/or reproduced
without the prior written permission of AVI.
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